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Analysts positive on Pestech's sixth contract win in FY20 
KUALA LUMPUR: P e s t e c h 
I n t e r n a t i o n a l Bhd's (Pestech) 
la tes t c o n t r a c t w in in Cambodia 
h a s been v iewed posi t ively by 
a n a l y s t s as it s h o w e d i ts abil i ty 
t o secure i n t e r n a t i o n a l pro jec ts 
despi te t h e c u r r e n t d i s rup t ions 
b r o u g h t o n b y t h e Coronav i rus 
Disease 2019 (Covid-19) ou tb reak . 

In a f i l ing on Bursa Malaysia, 
Pes t ech said i t s whol ly -owned 
subsidiary, P e s t e c h (Cambodia) 
Pic, f ina l i sed t h e con t r ac t 
a g r e e m e n t s w i t h Rena issance 
Minera ls (Cambodia) Ltd, f o r 
t h e engineer ing, p rocu remen t , 
c o n s t r u c t i o n a n d commiss ion ing 
(EPCC) c o n t r a c t f o r t h e 
cons t ruc t i on of Okvau Gold 
Mine project 230/llkV O k v a u 
T ransmis s ion S u b s t a t i o n f o r 
US$7.34 million or circa RM32 
million. 

The gold m i n e project is o w n e d 
b y Rena issance Minerals ' p a r e n t 
c o m p a n y Aus t r a l i an listed 
min ing f i r m Emerald Resources 
NL. The c o m m e n c e m e n t d a t e 

of t h e project is M a r c h l and 
shal l be comple ted w i t h i n 12 
m o n t h s . 

In a report , Kenanga Inves tmen t 
Bank Bhd's r e sea rch t e a m 
(Kenanga Research) said: "We a re 
posi t ive w i t h t h i s smal l con t r ac t 
w i n as i t s h o w e d i ts abi l i ty t o 
secure in te rna t iona l projects. 

"This is i ts s ix th con t r ac t w in 
in FY20, to ta l l ing yea r t o d a t e 
c o n t r a c t w i n t o RM412.6 million 
aga ins t ou r t a r g e t e d FY20 order-
book r e p l e n i s h m e n t of RM750 
million." 

It added, "Given t he change of 
f edera l g o v e r n m e n t a n d Covid-19, 
t h e t im ing of t he a w a r d of HSR, 
KVDT2, LRT3 a n d ECRL con t r ac t s 
would be unce r t a in fo r now. 

"However, th is does not a f fec t 
ou r FY20 to FY21 assumpt ions a s 
the current ou ts tanding order-book 
of circa RM1.6 billion will sus ta in 
earnings g rowth for t he next t w o 
years." 

Meanwhile, it believed t h a t t h e 
Covid-19 ou tb reak would likely 

have a mild impact on progress of 
its projects. 

'We unde r s t and t ha t t h e local 
JB-Gemas double t r a c k MRT2 and 
KVDT projects are still proceeding 
dur ing this Movemen t Control 
Order (MCO) period in accordance to 
government ' s procedure for s a fe ty 
requ i rements while its Cambodia 
project is still business as usual. 

"So far, all cont rac ts execut ions 
are continuing based on contractual 
condit ions wh ich have c lauses to 
deal w i t h such s i t ua t ion t h a t will 
be fa i r f o r b o t h part ies. 

"As such, t he p a n d e m i c is likely 
t o have mild i m p a c t on project 
progress," it explained. 

K e n a n g a Research m a i n t a i n e d 
i ts ' ou tpe r fo rm ' call on t h e stock. 

"In all, w e still like th i s n iche 
ut i l i ty i n f r a s t r u c t u r e p lay w h i c h 
could po ten t ia l ly b e n e f i t f r o m 
t h e revival of mega pro jec ts 
domes t ica l ly a n d t h e f a s t 
g rowing e n e r g y i n f r a s t r u c t u r e 
d e v e l o p m e n t m a r k e t in 
Cambodia ." 

So far, all contracts executions are continuing based on contractual conditions which have clauses to deal with such 
situation tha t will be fair for both parties. 
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SUMMARIES
KUALA LUMPUR: Pestech International Bhd's (Pestech) latest contract win in Cambodia has been viewed positively by analysts
as it showed its ability t o secure international projects despite the current disruptions brought on by the Coronavirus Disease
2019 (Covid-19) outbreak.
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