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Pestech sets its 
sights beyond LSS3 

SUHAIMI YUSUF/THE EDGE 

BY L I E W JIA TENG 

n a move to inc rease Malaysia 's 
p o w e r g e n e r a t i o n f r o m r e n e w -
able s o u r c e s , t h e g o v e r n m e n t 
wil l d i sh ou t a n e s t i m a t e d RM2 
b i l l ion w o r t h of p ro jec t s u n d e r 

t h e th i rd cycle of large-scale solar 
(LSS3) s c h e m e s . 

The c o m p e t i t i v e b i d d i n g pro-
cess for LSS3,with a total electric-
i ty gene ra t ion capac i ty of 500MW, 
ended in August and t h e o u t c o m e 
is e x p e c t e d by yea r - end . 

To m a n y of t h e b i d d e r s , t h e 
LSS p r o g r a m m e p r e s e n t s a n o w 
or n e v e r o p p o r t u n i t y . But t h i s is 
n o t t h e case for Pe s t ech I n t e r n a -
t iona l Bhd, a power i n f r a s t ruc tu r e 
specia l i s t t h a t h a s b e e n l is ted o n 
Bursa Malays ia s ince 2012. 

According to Pes t ech CEO a n d 
execu t ive d i r ec to r Paul Lim Pay 
C h u a n , LSS3 does n o t m a r k t h e 
end of t h e group ' s foray in to solar 
e n e r g y b u t is o n l y t h e b e g i n n i n g 
as h e believes o t h e r oppor tun i t i e s 
awa i t t h e c o m p a n y i n t h e f u t u r e . 

"We don ' t w a n t to t r ea t t h i s as 
a one-off th ing . Yes, we are b idding 
for LSS3 and we hope to w i n it, bu t 
t h i s is n o t t h e on ly o p p o r t u n i t y 
ava i lab le i n t h e so lar i ndus t ry , " 
h e te l ls The Edge i n a n i n t e rv i ew . 

"As m u c h as we hope to w in , we 
are not going to be very upse t if we 
don ' t . The w a y I see it, it h a s s ta r t -
ed t h e ball roll ing for us to look out 
for o p p o r t u n i t i e s i n t h e m a r k e t . 
W e n o w have a c leare r d i r e c t i o n 
of ou r s t r a t eg ie s go ing fo rward , " 
says Lim, w h o w a s a p p o i n t e d to 
t h e board i n Augus t 2011. 

He b e g a n h i s c a r e e r i n 1994 
w i t h Motoro la Malays ia Sdn Bhd 
as a p roduc t eng ineer , jo ined Pes-
t e c h as g e n e r a l m a n a g e r i n 2000, 
a n d w a s p r o m o t e d to CEO e i g h t 
yea r s la ter . 

The 49-year-old is t h e n e p h e w 
of L i m Ah H o c k , t h e e x e c u t i v e 
c h a i r m a n a n d m a j o r s h a r e h o l d -
er of Pe s t ech w h o o w n s 33.75% of 
t h e c o m p a n y . 

Pe s t ech is m a i n l y involved i n 
f o u r m a j o r b u s i n e s s s e g m e n t s , 
n a m e l y p o w e r t r a n s m i s s i o n in-
f r a s t r u c t u r e a n d p roduc t s , power 
genera t ion and rail electr if icat ion, 
b u i l d - a n d - o p e r a t e t r a n s m i s s i o n 
assets and embedded sys t em soft-
w a r e a n d p r o d u c t d e v e l o p m e n t . 

Lim s t resses t h a t Pes tech does 
n o t a i m to w i n a n LSS3 p ro jec t a t 
t h e m o s t c o m p e t i t i v e p r i ce a n d 
m a k e a m i n i m a l prof i t by squeez-
i n g i t s c o n t r a c t o r s a n d supp l i e r s . 

"Our d i r e c t i o n h a s to be l ike 
t h i s : H o w do w e improve t h e eff i-
ciency? How do we ut i l ise t h e area 
t h a t we have? Other t h a n land, we 
c a n go to t h e lake, we c a n go to 
t h e roof top ," h e e x p l a i n s . 

Pinning hopes on 
hybrid project 
Lim says Pes tech h a s m a d e a s in-
gle bid for t h e LSS3 a n d is go ing 
i n as a d e v e l o p e r as we l l as a n 
e n g i n e e r i n g , p r o c u r e m e n t a n d 
c o n s t r u c t i o n (EPC) con t r ac to r for 

The way I see it, 
LS53 has started 
the ball rolling for 
us to look out for 
opportunities in 
the market." 
- Lim 

t h e s a m e p ro jec t i n Peralc. 
The proposed package, w i t h a n 

e lec t r ic i ty g e n e r a t i o n capac i ty of 
7 0M W t o IOOM W , w i l l b e w h o l l y 
o w n e d by Pes t ech , w h i l e t h e EPC 
wil l be co-owned by its subs id iary 
a n d a local solar ins ta l l e r . 

" In o u r bid, we p u t i n a hybr id 
p ro j ec t — 30% l and a n d 70% lake 
— i n w h i c h w e h o p e t o u n l o c k 
t h e va lue f r o m a pr iva te ly owned 
e x - m i n i n g p o n d i n Pe rak . If w e 
w i n , w e wi l l lease it f r o m t h e m , " 
h e reveals . 

Considering tha t one of the big-
gest cha l lenges i n t h e solar power 
b u s i n e s s is sca rc i ty of l and , Lim 
says Pes tech hopes to prove t h a t a 
so lar p a n e l ins t a l l ed o n a body of 
w a t e r wi l l be m o r e e f f i c i en t t h a n 
one i n s t a l l ed o n l and . 

"We p u t t h e m i n t h e s a m e lo-
c a t i o n so t h a t w e c a n have very 
a c c u r a t e o u t p u t da ta to c o m p a r e . 
If w e w i n , i t w i l l m e a n a lo t t o 
us," h e says. 

Lim says a l t h o u g h t h e LSS3 is a 
ca ta lys t for solar players , Pes t ech 
wi l l be f o c u s i n g on i ts l o n g - t e r m 
pa r t i c i pa t i on i n t h e indus t ry , n o t 
jus t i n Malaysia b u t in t h e reg ion 
as wel l . 

"There a re p l e n t y of o p p o r t u -
n i t ies in M y a n m a r , Cambodia and 
Laos. Bes ides , c o u n t r i e s s u c h as 
P a p u a N e w Guinea a n d Fiji could 
also u s e solar energy." 

He bel ieves Pes t ech m u s t ac-
quire t h e technological know-how 
to compete in the region and supply 
solar energy to these countr ies and 
not be confined to being just a solar 
f a r m owner or solar panel installer. 

"We have to inves t in t h e in-
d u s t r y . W e a r e l o o k i n g b e y o n d 
LSSl, LSS2 or LSS3. T h i s w i l l be 
ou r app roach . " 

Year to date, Pestech's shares have 
gained 20% to close at RM1.19 last 
Friday, giving the company a mar-
ket capital isat ion of RM909.5 mil-
lion. The stock is current ly t rad ing 
at a historical pr ice-earnings ratio 
of 11.3 t imes. • 
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SUMMARIES
N a move to increase Malaysia's power generation f r om renewable sources, t h e government will dish out a n estimated RM2
billion w o r t h of projects under t h e t h i rd cycle of large-scale solar (LSS3) schemes. The competitive bidding process for
LSS3,with a total electricity generation capacity of 500MW, ended in August and t h e outcome is expected by year-end.

AUTHOR: BY LIEW JIA TENG     SECTION: CORPORATE     PAGE: 22     PRINTED SIZE: 399.00cm²     REGION: KL
MARKET: Malaysia     PHOTO: Full Color     ITEM ID: MY0037394454

Page 2 of 2

30 SEP, 2019

Pestech sets its sights beyond LSS3

The Edge, Malaysia


