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The stock market is underpricing risks

VALUE INVESTING
PORTFOLIO

n the aftermath of the global financial crisis

(GFC), central banks around the world em-

braced aggressive monetary policies to min-

imise the fallout and kick-start the recovery

process. That includes cutting policy rates to
historic lows, even into negative territory, as
well as launching massive quantitative eas-
ing programmes.

A decade later, the world's biggest central
bankers are,once again, poised fora fresh round
of monetary easing as global economic growth
loses momentum.

By putting a cost on deposits, policymakers
hope to push banks-investors further out on
the risk spectrum and boost credit expansion.
Substantially reducing the cost of borrowings
would also encourage businesses to invest
and expand.

And companies have taken advantage of
this — in advanced countries and even more
s0in emerging economies. Statistics from the
Bank of International Settlements showed that
Chinese corporates, in particular, have been
on a debt binge, with total borrowings rising
more than fourfold in the past decade.Corpo-
rate debt-to-GDP stood at 152% at end-2018,up
from 98% at end-2008 (see Chart 1 on Page 22).

Borrowings by US corporates too have ris-
en since the GFC,albeit by a smaller quantum.
Total borrowings rose 43%,while debt-to-GDP
is up from 72.6% at end-2008 to 74.4% last year.

We see a similar rise in overall gearing for
companies listed on the Singag Exchange
and, to a lesser extent, in Malaysia. Net gear-
ing for the former more than doubled from
21.5% in 2010 to 43.4%, on average, while that
for companies listed on Bursa Malaysia rose
from 26.5% to 33% over the same period (see
Chart 2 on Page 23).

The danger is that the flood of liquidity and
historic low costs have allowed for even com-
panies with weak balance sheets to increase
their debt piles. Indeed, the Organisation for
Economic Co-operation and Development not-
ed that the share of lowest-rated investment
grade bonds (BBB) has almost doubled to nearly

Tabie 1

Malaysian Portfolio

QUANTITY  AVERAGECOST  COSTOFINVESTMENT  CURRENTPRICE CURRENT VALUE ﬂmuﬁ ﬂlmwgl
(M) {rM) (RM) (M)

SHARES HELD:

Ajinomoto (Malaysia) Bhd 1,500 1181 17200 12500 26,2500 85300 481%
¥.5.P. Southeast Asia Holding Bhd 10,500 233 24,4475 2460 25,8300 13825 5.7
Formosa Prosonic industries Bhd 18,000 144 259200 1710 30,7800 4,860.0 f8.8%
Poh Huat Resources Holdings Bhd 13,000 147 19,110.0 1530 780.0 4.1%
Superlon Holdings Bhd 15,000 1.28 19.215.0 0.915 {5,450.0) [28.6%)
CIMB Group Holdings Bhd 6,000 514 30,8400 5170 180.0 0.6°
JHM Consolidation Bhd 26,000 115 29,7700 1.300 4,030.0 13.5%
Mega First Corporation Bhad 4,200 360 15.120.0 3.80 1218.0 '21%
Leang Hup International Berhad 16,000 095 15,200.0 0.93 {400.0} (2.6%)
Total 197.342.5 15.090.5 1.6%
Total shares held 197.342.5 15,090.5 7.6%
Cash balance (s a % of portfolio) 875826 20.3%
Realised profits / (losses) 84,9351

Change since last update july 18, 2019

Portlolio 10
FEMKLCI 0.5
Portfolio returns (annualised) 10.4%
Portfolio Beta = = - 0.91
Risk adjusted returns since inception 55.0%
PERFORMANCE COMPARISON AT PORTFOLIO START  CURRENT CHANGE REL E
FEMKLCI 1,829.7 16566 (9.5%) 59.5%
FBMEMAS 12,700 4 1.763.3 (7.4%) R74%
“Current price ks as at kdy 25, 2019 *Portioko started on Oct 10, 2014 with RM200.000
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54% of the total outstanding,a historic high.
Yields on government bonds have fallen

sharply. There are currently more than US$13

trillion ($17.8 trillion) worth of not just gov-
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ernment bonds but also corporate debt that
are yielding less than zero returns. The risk
premium for corporate bonds has narrowed
significantly. This month, Europe saw more

than a dozen junk bonds (below investment
grade) trading with negative yields.

Allof the above suggests that investors may
be under discounting risks in the chase for

ABSCILUTELTITOCKLCOM

Select Singapore Exchange companies with weak interest coverage and negative cash flows from operations

NAME CASH FLOW FROM OPERATION [MIL)
2015 0% 2017 2008

Sembcorp Marine (585.1) 5665 456 (1634}
GSH Corp 261 (17} 174 {136)
Halcybn Agri Corp (15) (70.3) (638) (59.6)
Yoma Strategic Holdings {213) 18 598 (17.4)
Raxy-Pacific Holdings 3135 {26} {346) (147.3)
Banyan Tree Holdings (108.9) (340 187 05
GK Goh Holdings. 93 (834) 104.0 (0.3)
Setial System 31 142 (20,0 (14)
TEE Land 048] 73 [18.6) (60.3)
TEE International (7.5} 23 (ma) {632)
Biumont Group (85) [15) (22 [02)
Eneco Energy (80} (57) (4.8) (15}
Addvalue Technologies {05) [0.7) (3.4) (3.6)
Kencana Agrl (195) 72 0.4} 64
Envirg-Hub (62 64 (0.6} {(54)
Federal Infernational {2000) a1 ma (125) BB
Green Build Tec (18.6) (M24) (2055) 184
AVIC International Maritime Holdings (106.4) (188.1) (1569.1) (354)
Cosmosteel Holdings (109} {12) (5.8) 37
3Cnemy (x0) {54) (101 (56)
Sinodoud Gioup (431 n[e.n ; 21 58
CasaHoldings (2.0) 12) 0:2) 06
slaphas 53 23] (10] 03
Hor Kew Corp (29) (15) 59 59
Regil International Group 12.4) (36.9) (29.0) un
; ; (0.2} (0.4) 42 {51

Leadér Environmental Tech [46.3) 263 [1.4) {1a)
CFMHoldings 22) 21 (0.0} 00
Joyas Internatianal Holdings (207) (148 (232) (05)

NETDEBT/  NETDEET/|CASH)
ML) FOUR-YEAR CAGR EN]

2018 =)
33917 72 W67
37 -158 843
THGH 262 ma3
1858 2201 357
7513 21 1514
3395 12 526
1021 59.3 236
1550 41 140
204.2 71 1347
m4 50 3074
49 -417 456
) -1517 82
16 -227 piil
2539 09 LUES
927 -40.7 1922
55 -2017 68
4010 -970.0 6739
22373 713 12585
150 -34 204
402 -5958 479
625 4196 v ]
47 -437 75
39 -1965 53
336 55 567
702 421 3864
72 -2581 91
534 0.3 B27
25 -80 28
06 -48 263

INTEREST CAP  REPORTING  TTMPER
COVERAGE ASATILY  CURRENCY
(TIMES) (Y]

14 N SG0 NA
18 7835 560 1556

11 7736 usD NA

16 7209 uso 0.7
16 5086 SGD 217
08 4071 56D NA
+4] 2T 5G0 NA
19 7 usp 35
a5 715 SG0 NA
05 65.0 SGD NA
w 551 SGD NA
~132 440 SG0 NA
-536 430 uso NA
04 73 usD NA
08 300 SGD 27355
44 280 560 NA
15 21 RMEB ni

17 260 RMEB 52
451 241 SGD NA
99 18.4 SG0 NA
08 143 HKO NA
17 3 SG0O n
-39 14 SGD TNA
-153 78 5GD NA
-45 61 RM NA
08 58 SGD “NA
=09 48 RMB NA
01 32 SGD NA
156 19 HKD NA
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Select Bursa Malaysia companies with weak interest coverage and negative cash flows from operations

HAME

Latarge Malaysia

Ekovest

WCT Holdings

YNH Property

Berjaya Corp

KNM Group

Iskandar Waterfront City
Malayan United Industries
Hextar Global

Rapid Synergy

WCE Holdings

Kumpulan Perangsang Selangor
JAKS Resources

iris Corp

Green Packet

Amcorp Properties

YTL Land & Development
Parksen Holdings

Ahmad Zaki Resources
T7 Global

Symphony Life
Landmarks

Patra Energy
Nextgreen Global
Carimin Petroleum
Metrod Holdings
Omesti

Enra Group

Mudajaya Group
Menang Corp (M}
Pasdec Holdings
Puncak Niaga Hoidings
IMR Conglomeration
Advance Synergy
Box-Pak (Malaysia)
Protasco

PLB Engineering
Avilion

Olympla incustries
Sumatec Resources
Bina Darutaman
G5B Group

W2 Satu

Sarawak Cable
Meridian

Lien Hoe Corp

Sarawak Consolidated Industries
DBE Gurney Resources
Kim Teck Cheong Consolidated
OCR Group

Global Oriental
Acoustech

Integrated Logistics
Leweko Resources

Eden

Chuan Huat Resources
Tiger Synergy

Concrete Engineering Products
TH Heawvy Engineering
Adventa

Zelan

Prinsiptek Corp

Versatile Creative
Komarkcorp

Pinehill Pacific

Perak Corp

Pasukhas Group

Berjaya Media

Zecon

Bertam Allance

DPS Resources

Pegasus Heights

Bintal Kinden Corp

South Malaysia industries
Eastiand Equity

Iprmuda

GETS Global

K-Star Sports

Digistar Corp

Etro Holdings

YL Holdings

Malaysia Pacific Corp

yields. How will this end and are we headed
into another financial meltdown?

Tables 1 and 2 show select companies list-
ed on Bursa and SGX that have poor interest
coverage and cash flows from operations, We
are not saying these companies are in finan-

CASH FLOW FROM OPERATION (MIL)

017 2018
{1o.a) (173.4)
(59.6) {144.7)
(137.3) {205.1)

(0.4) 76
(182.:6) 2224
(12) (z18.6) (ma) (ro5)
59 (518} (79.2) (67.1)

{7.1) 308 (15.4)

(14.0) (17
(12) 6.4

(0.3) (17}
{55.3) 1)
(376}

344
(44.7)

629 (39.4)
(58.4) (23.3)
6089 (54.3) 2936 (8715)
(2623) (370.6) {1930)
(230) (5.4) 315
(09.9) (49.2)
(26.0) (47.9)
(#6.9)

(7

122
{958}
35

488

029

(7.8)

0.2

{306.7)
i3

2015 206
3863 2823
(138.4) 6.1
(536.0) (258.2)
(8.8) 129.3)
(18.9) 6832

g1
(6.5)
(355)
272)
185
{79.7)
(7.8)
632
(1355)

(14.3)
21
(6.4)
(24.00
(30.4)
(1210}
0.4
19.8)
12.2)
(25)
(28.6}
14.4)
(0.0
326
(12}
(59)

04
|88}
(3.3)
45.0

1559}
(4.2}
199.9)
ane

cial trouble or bound for failure. Some may be
taking advantage of cheap debt while reward-
ing shareholders with higher dividends and
buybacks. These discretionary payouts can be
reduced in case of financial distress.

Notably, borrowing to fund business ex-

NET DEBT/ NET DEBT/(CASH) GEARING
FOUR-YEAR CAGR %)
2018 )

4560 155.6 195
25889 399 1299
32582 16.3 022
7573 -05 833
44129 88 64.8
10595 268 688
199.4 EE 246
5915 Na 122
378 333 60.8
1444 11 022
9882 Na 413
4447 Na 9.2
2616 -7 327
67.4 -446 348
2024 16.3 189
5.4 523 188
2,089 0.0 730
3413 Na 153
20035 422 434
28 Na 20
4217 223 665
172 89 10
292 -390 87
53 Na 45
52 Na 39
5124 8.0 3
50.4 05 326
29.7 -414 19.5
5623 57 260.4
2422 -256 763
715 -38 205
3886 Na 285
18 249 156
23 Na 05
2430 552 a7
959 57 288
2156 316 1435
841 65 356
g58 -202 235
222 12 43
96.4 28 210
620 297 1159
584 Na 249
5219 01 2172
364 172 308
291 -219 61
95 Na 75
258 Na 12
208 155 428
(1] 44 06
1801 Na 2202
518 Na 459
885 2 236
78 Na 76
527 Na 276
%3 7.0 19.3
701 155 286
mo 181 66,5
74 Na 32
54.2 228 502
880 -356 614
9.9 66 360
5363 215 1218
643 79 330
168 06 322
10.9 -373 7
1246 00 1391
4845 Na 1759
242 Na 325
45 Na 2456
4166 341 1478
8.7 -54.4 47
23 -297 2
128 55 137
502 -354 686
78 Na 44
532 31 302
599 -53 501
185 184 414
340 242 727
2134 74 3354
350 166 469
16 Ma 11
02 755 05
72 16 155
20 634 66
128 Na 636
05 Na 06
13 22 128
298 82 442
24 a 84

W78 174 082

pansions, investment in productive assets
and value-aceretive mergers and acquisitions
is positive,as these would generate greater in
comes down the road.

On the other hand,cheap money could also
lull businesses into investments with too-low

INTEREST ~ MARKETCAP  REPORTING  TIMPER
COVERAGE AS AT JULY 19 CURRENCY (TIMES)
(TMES) (L)

(4.:8) 28550 RM NA
20 22423 RM 189
20 16491 RM M5

19 14184 RM 802
1 13171 RM NA
5.1 9420 RM NA
0.0 8332 RM NA
10 6745 RM WA
(4.3) 6401 RM NA
16 6147 RM 317
(64.1) 566.6 RM 217
17 5240 RM NA
00 504.9 RM 195
(126) 4588 RM 120
(18} 4543 "M NA
01 3255 AM 75
07 i3 RM NA
7 2668 AM NA
19 2504 RM 270
15 2464 AM 414
(0.2) 2387 M 31
{15} 2380 RM NA
14 2315 RM NA
1 2243 RM 722
(25) 2035 RM 64.3
16 198.0 AM 278
125) 196.1 RM NA

(07) 1821 RM NA

(27) 174.0 AM NA
08 1659 RM 196
04 150.1 RM NA

(2.0} 1498 RM NA

(0.6) MEE AM NA
0.2 134.7 RM NA

17 1321 AM NA

02 1315 M NA

8 1263 AM NA

08 1288 M NA
04 1279 RM 290
(26:5) 1216 M NA

(29) 1124 RM NA
06 s RM NA

(3.8) 107.0 RM NA
0.6 04,6 RM NA

(5.2) 99.0 RM NA

(19) 96.4 RM NA

16.5) 86.2 RM NA

(4.3) 868 RM NA

|18} 833 RM NA

(17.4) 804 RM NA

741 AM 6.5
784 RM NA
750 RM NA
749 RM NA
699 RM NA
9.2 RM NA
652 RM NA
641 RM 1.7
635 M NA
631 AM NA
617 RM 4.2

611 RM NA
59,1 M NA
565 RM 554
46.1 RM NA
455 RM NA
449 RM NA
415 M NA
407 M NA
400 M NA
396 RM 17
393 RM NA
382 RM NA
36,0 M NA
360 M 1073
315 RM NA
310 AM NA
30.4 AM NA
302 RM NA
298 RMB NA
293 M NA
281 AM NA
278 RM NA
FIE RM NA
234 =¥} NA
233 RM NA
232 RM na
p> 1] RM 76

21 RM NA
205 RM NA
156 "M NA
129 RM NA

returns or allow bad companies to survive far
longer than they should. These zombie compa
nies are awaste of precious resources that would
be better applied elsewhere in the economy.
Companies with high levels of borrowings
CONTIMUES NEXT PAGE

Provided for client's internal research purposes only. May not be further copied, distributed, sold or published in any form without the prior
consent of the copyright owner.



6 isentia AUTHOR: No author available SECTION: CORPORATE PAGE: 10TO12 PRINTED SIZE: 2807.00cm?
9 REGION: KL MARKET: Malaysia PHOTO: Full Color ITEM ID: MY0036757760

29 JUL, 2019
The stock market is underpricing risks

The Edge, Malaysia
Page 3 of 4

. Table 3
PE for many hlg.hly Valuations for highly geared versus net-cash companies — Construction
gearEd Compar"es GEARING (%)  PER(TIMES) MARKET CAP (RM MIL) GEARING (%)  PER(TIMES) MARKET CAP {RM ML)
iS hi her than those Ewlgrrest 1299 189 22433 Sunway Construction Group - 19.2 26819
_____ Holdings 022 W5 16491  Kerjaya Prospek Group - 123 17384
5 g Muhibtiah Engineering (M) 399 92 13043  Hock Senglee = 139 7528
WCE Holdings a3 217 5666  George Ment (M) - 8.3 6410
With net CaSh Eversendal Corp ms 64 3515  Vizione Holdings - 88 5639
Mitrajaya Holdings a3 K] 3158  Pintaras Jaya - 334 4313
Ahmad Zaki Resources 4341 270 2504  Brem Holdings - B 2570
FROM PREVIOUS PAGE Ho Hup Construction Co 942 86 2062 GDBHoldings - 73 2063
and/or generate insufficient cash flow to cover mli' ml'l ml o a;:; ,;-"; 1\5?:; 'F';“"E'"“’GE‘:"" : ﬂ: "991
interest expenses would be particularly vulner- 4 neconHoidings 494 161 1626 Mdaliensanﬂt&\gs = ;g 7 4 0
able when the economy turns down or if infla- Average 165 150 6720  Average = 138 6842

tion and interest rate start to rise, particularly
if the debt needs to be refinanced.

It does appear that, by and large, listed Sin-
gapore companies have used their debt wisely.
There are only 29 companies that met our cash-

ﬂwm-ju_-riu'man‘,r of which are snm]icr.(‘ap mmm ml‘l"s} MARKET CAP (RMMIL} GEARING (%) PER(TIMES) MARKET CAP (RM MIL}
stocks.The list of Malaysian companiesislonger, ~ British American Tobiaceo (M) 186 85411  ArAsiaGroup - 99 9658.3
triple the number.This could be a reflection of ;;H"MSW“W ?11'2 ’;“? 3;‘?{;‘3 mm"“ SAees = A a0
s - z - 3

Wha_t 1 wrote nb_cul some weeks back — Ma- 7-Eleven Malaysia Foldings 076 32 16678  Ajnomoto (M) = 85 10482
laysian companies have generally not done as MSM Malaysia Holdings 563 645 8225  Amway (M) Holdings - 77 10126
well over the past five years. Malayan Flour Mills 168 02 6913 Mynews Holdings - 123 9550

To quickly recap, total net profit for com- BerjayaFood 640 5 566.6 Magni-Tech Industries - 82 B442
panies listed on the Bursa throughout 2014 to CAB Cakaran Corp 741 B8 3319 HupSeng Industries = 78 7480
2018 fell at a compounded rate of 6.8% a year Pero Trocsit ';;3 !gﬁ ﬁ; m?: T = 22‘3 5;‘3
while net profit margin contracted, from an g:numﬁwtw 807 396 T83  ApolkoFood Hokings L : e 53680
average of 11.3% in 2014 to 7.7% in 2018.0n the i e Bonia Corp = 6.6 2449
other hand, profits for Singapore companies Classic Scenic - 16.2 1241
showed an average compound annual growth ~ Average 83 246 17091 Average L s 17148

rate of 2% over the same period. Average net
margin trended higher, froman average of 7.1%
in 2014 to §.8% in 2018,

Given the prevailing low returns on bank
deposits and bond yields, stocks present an at-

tractive alternative. But one must evaluate the GEARING (%) PER(TIMES) MARKET CAP (RMMIL) GEARING (%) PER (TIMES) MARKET CAP (RMMIL)
underlying fundamentals of each company. gmldm wise o ?ioil gg lﬁl.mﬁ?-ﬁ gg: “"’Wm"ﬂ t = :4‘3 41‘?3:!
i ] e h - 197,
i Wealsodida |:?.1Lk-l.'l.f-l|-'ltl. _anllupe ca:cu: o Development Gro = 5 e Ho&@ = a4 21971
BLICR SOMPATING Lhe RriCe-t0-eArTungs yalis 1GB 878 75 18948  Ideal United Bintang International = 128 6212
tions of highly geared companies against those vy Property. 833 802 14184 Karambuniai Corp - 609 5777
with net cash,within the same sector and with Paramount Corp k] o 10314  SHL Consolidated - 90 560.0
similar market caps,on average. LBS Bina Group B80S 05 8353  Plenitude - 138 5342
The results show that within the construe- Eﬂc@“m :g 7%; ok ‘521;—2 :C“;'E"U" - 3-43 :013-3
t_um.wnmumr,pmpﬂw and mtllusmal prgdurt Ibraco 576 09 3376  1-Bhd - 88 3601
sectors, the average PE valuations for highly Maiton 404 713 2505
geared companies are higher than those with Symphony Life 665 11 3387
net cash,while the reverseistrue for the plan-  Ecofirst Consolidated 650 97 2379
tation sector. This is counter-intuitive, as one Ewein ki ?;g ’;i 23
would expect companies with stronger balance Menang J6 { 0
sheets t-.;PI: valueflm more. L 220 B3 FET et = B 39583

There is nothing wrong with buying risky
stocks, but do so with eyes wide open and do
not under-discount the risks. I believe the eq-
uity market is currently underpricing risks,
perhaps inevitably, given the current "liquidity

Table 6

stimulated” growth.This imbalance in returns GEARING (%) PER(TIMES) MARKET CAP (RMMIL) GEARING (%) PER(TIMES) MARKET CAP (RMMIL)
and risks presents arbitrage opportunities.Next HapSeng Consolidated 539 216 247722 Petronas Chemicals Group = 131 615923
G ; e Press Metal Aluminium Holdings 856 305 |I533 Lotte Chemical Titan Holding - n 66144
\'.seek,lumll look at w«helr.hu the bond market Pestich International 1348 i 16928  CahyaMata Sarawak = 119 31750
is also "underpricing” risks. Ann Joo Resources 725 102 8303  UEMEdgenta = %2 24450
My Global Portfolio gained 0.5% for the week Cypark Resources 7949 98 7012 Keck Seng (M) - FET 16995
ended July 25, Shares in defence contractor m ?1%2 1?2 5453!’;.: ::I?esms - ;I;':; 1'5';2 ;
MMan § vpOTt - Group 2 A i echnologles = -
:ﬁm f xr;_‘ e t_;:ﬁ::g;’\‘mﬂ‘gm Mataysia Smelting Corp 736 a1 3480 SAMEngineering & Equipment : 142 11151
: 7 _ k Engtex Group 7o 1224 2043  FaveleFavoo E 83 606.7
lifted total returns since inception to 11.4%. Dominant Enterprise 562 78 2048 Welicall Holdings = 6.4 5776
The portfolio is outperforming the benchmark APM Automotive Holdings = 6.3 5203
index,which is up 8.8% over the same period. xm Acids (M) = 343 ?I gz-g
stocks on the Bursa Malaysia remained S :':dk'gs = 5 o
caught in a tight trading range in the absence Supercomnet Technologies = 28 2887
of fresh catalyst. My Malaysian Portfolio was Kumpulan Fima - 81 4867
up 1% last week, thanks to strong gains from ;c:rusaham Sadur c;-;m Malaysia - 1; g :ggg
JHM. This lifted total portfolio returns to 50% ; i U ICNOIORY, :
: Average 7484 Average - 152 47029
since inception. The portfolio continues to g4 = -
outperform the benchmark index, FBM KLCI,
which is down 9.5% over the same period, bv Table7
along way.
= TS ieapeonl oo Valuations for highly geared versus net-cash companies — Plantation
infnmlinnptupmae.sorﬂyznd(mmﬂ GEARING (%) PER(TIMES) MARKET CAP (RMMIL) GEARING (%) PER(TIMES) MARKET CAP (RM MIL}
constitute a recommendation icitati Batu Kawan 415 %2 63947  United Plantations - %2 55024
= 5 ofviewstol mm’mm Sarawak Ol Paims. 288 296 12902 Far East Holdings = 353 1609.3
¥ ) T5H Resources 982 351 12569  Hap Seng Plantations Holdings - 689 12475
tobuy/sell stocks. Our shareholders, 1a Ann Holdings 32 125 10222 KimLoong Resources - 233 10830
directors and employees may have positions  aawak Plantation 85 243 4269 ChinTeck Plantations - 0 5035
in or may be materially interested in any MHC Plantations 400 447 3.0 Dutaland - 10 3808
of the stocks, We may also have or have F{Sm:unw’m = i;g %308;
had dealings with or may provide or have z verview Rubber Estates - . .
pmvndedurnwnt services to the companies Average 415 271 7507 Aversge = 7 13557

mentioned in the reports.

Provided for client's internal research purposes only. May not be further copied, distributed, sold or published in any form without the prior
consent of the copyright owner.



&isentia AUTHOR: No author available ~ SECTION: CORPORATE = PAGE: 10TO12 PRINTED SIZE: 2807.00cm?
9 REGION: KL  MARKET: Malaysia PHOTO: Full Color ITEM ID: MY0036757760
29 JUL, 2019

The stock market is underpricing risks

The Edge, Malaysia
Page 4 of 4

SUMMARIES

N the aftermath of the global financial crisis (GFC), central banks around the world embraced aggressive monetary policies to
minimise the fallout and kick-start the recovery process.That includes cutting policy rates to historic lows, even into negative
territory, as well as launching massive quantitative easing programmes. A decade later, the world's biggest central bankers
are,once again,poised for a fresh round of monetary easing as global economic growth loses momentum.
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