
Pestech makes strong 
rebound, strong FY19 
expected—Analysts 
Yvonne Tuah 

KUCHING: Pes tech In t e rna t iona l 
Bhd's (Pestech) th i rd qua r t e r 
of t he financial year 2019 (3Q19) 
resul t s r ebounded s t rongly by 83 
per cent sequential ly on bet ter job 
progress claims af te r a lacklus t re 
first half of 2019 (1H19), ana lys t s 
say. 

Wi th all main projects back 
on track, ana lys t s expect t h e 
c o m p a n y to end the year on a 
s t ronger note. 

"With all main projects back 
on t r ack while t he Cambodian 
projects are in ful l -swing fo r t h e 
remainder of 2H19 before t h e 
ra ining season s t a r t s again in 
1H20, t he upcoming 4Q19 resul ts 
are set to be a solid, on t rack to 
meet ing our est imates. 

"Meanwhile, w i th t h e revival of 
ECRL and LRT3 back home, we 
expect more cont rac t news flow 
for Pes tech in t h e near f u t u r e . 
Wi th i ts cu r ren t order book of 
RM1.8 billion, th i s should keep 
t h e m busy fo r at least t he next 
t w o years," t he research t e a m at 
Kenanga Inves tmen t Bank Bhd 
(Kenanga Research) said. 

On Pestech's 3Q19 per formance , 
t h e research t e a m said it 
mached expecta t ions , w i th core 
profi t r ebounding 83 per cent 
sequent ia l ly to RM21.2 million, 
tota l l ing year to da te (YTD) first 
n ine m o n t h s of 2019 (9M19) core 
profit to RM38.9 per cent. 

"We expect a s t rong ending in 
4Q19 given higher job progress 
especially fo r t he Cambodian 
projects a f te r t h e seasonal ly low 
progress in 1H19 owing to ra ining 
season there," it highlighted. 

It pointed out t h a t a f te r a 
seasonal ly low earn ings spell in 
1H19, 3Q19 core profi t r ebounded 
s t rongly by 83 per cent q-o-q to 
RM21.2 million as t he t w o Alex 
C o r p s projec ts as well as Oddor 
Meanchey project in Cambodia 
have resumed work progress in 
t he dry season. 

"Besides, t he local rail 
electr if icat ion projects namely, 
KVDT and MRT2 have also 
progressed well, as compared to 
t h a t of in 1H19, albeit still in t h e 
initial stage of work. On the o ther 
hand, PAT margin has improved 
f u r t h e r to 10.1 per cent in 3Q19 
f r o m 9.7 per cent and 9.5 per cent 
in 2Q19 and iQi9, respectively, 

which show t h a t sequential ly, 
these th ree quar ters ' margins were 
hea l thy be tween the b e n c h m a r k 
ranges of nine to 11 per cent. 

"Despite earnings declining i s 
per cent, 3Q19 core profi t leapt 41 
per cent f r o m RMiS million which 
was due to t he t w o Alex C o r p s 
projects which back t h e n was 
still in t he initial s tage t h a t usual l 
ymeans lower profit margin. 

"YTD, 9M19 core profi t fell 38 
per cent to RM38.9 million f r o m 
RM62.8 million in 9M18 as revenue 
cont rac ted 27 per cent over t h e 
year. 

"The main reason fo r t h e 
earnings decline was largely due 
to t h e ex t reme low job claims 
fo r b o t h local and Cambodia 
projects in 1H19 in contras t to 1H18 
a l though both were during raining 
season," Kenanga Research said. 

Overall, t he research t e a m 
mainta ined its 'ou tper form' ra t ing 
on t he stock. 

It said: "With t he r ebound in 
earnings as well as its sizeable 
order-book and earn ings back on 
track, it p re sen t s a good buying 
o p p o r t u n i t y in to th is niche 
ut i l i ty i n f r a s t r u c t u r e plays fo r i ts 
earnings g rowth story." 
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SUMMARIES
KUCHING: Pestech International Bhd's (Pestech) third quarter of the financial year 2019 (3Q19) results rebounded strongly by
83 per cent sequentially on better job progress claims after a lacklustre first half of 2019 (1H19), analysts say. With all main
projects back on track, analysts expect the company to end the year on a stronger note.
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